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Reaction to earnings

4 Modest upside
Financial results versus consensus

Unchanged
Impact to our thesis

— Largely unchanged
Direction of next 12-month
consensus EPS

Source: Company data, Morgan Stanley Research

Ferrari 2Q results were modestly higher vs. consensus while increasing
confidence in unchanged outlook. While consensus may not move on the print,
we'd use any weakness in the stock to increase exposure to the name. Reiterate
ow.

Key 2Q Numbers

¢ Revenue of €1,787mn missed vs. cons of €1,809mn and MSe of €1,794mn.
ASPs of €431k missed vs. cons of €438k and MSe of €440k. Shipments were
modestly lower vs. cons, driven by weaker EMEA (-0.5% vy/y, -2.1% miss vs.
cons) partially offset by stronger Greater China vs. consensus (9% beat vs.
cons). Stronger Sponsorship, Commercial and Brand Revenues (+22% y/y and
6% beat vs. cons) helped partially offset the modest miss in Cars and spare
parts and Other.

e Adj. EBITDA of €709mn beat vs cons of €698mn and MSe of €671Tmn.
EBITDA margin Tppt higher vs. cons, at 39.7% vs. cons of 38.6%, driven by
richer country and product mix as well as increased personalizations,
partially offset by higher SG&A reflecting racing expenses and brand
investments.

e EPS of €2.38 came in ahead of cons of €2.20 and MSe of €2.34.

¢ Industrial FCF of €232mn missed vs. cons of €276 and MSe of €236mn,
driven by negative working capital mainly due to inventory increase driven by
production planning, capex spending focused on product and infrastructure
development, and dividend distribution of ~€536M.

¢ FY25 guidance reiterated with increased confidence.

o Revenue >€7,000mn vs. cons of €7,158mn and MSe of €7,118mn
o Adj. EBITDA >/=€2,680mn vs. cons of €2,754mn and MSe of €2,662mn
o Adj EPS >/=€8.60 vs. cons of €8.88 and MSe of €8.74

Ferrari is hosting its Capital Markets Day on October 9, 2025 in Maranello. We
look forward to updates on medium-term guidance (such as powertrain mix and
BEV/product unveiling) and long-term company strategy.

Stock reaction: Modestly lower. 2Q's beat on strong product and country mix /
personalizations plus Sponsorship, Commercial and Brand revenues and the
reiterated 2025 guide likely leaves consensus relatively unchanged. The implied FY
EBITDA margin of 38.3%, flat vs. 2024, suggests rising costs (electric, supply chain)
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on a high personalization/pricing comp. That being said, investors may look to the
removal of 50bps risk to EBIT and EBITDA margin guide as the company saw “No
significant impact from the introduction of new import tariffs on EU cars into the US
in the quarter”. We continue to view Ferrari as a uniquely positioned, defensive
business (order book extending well into 2026) that can achieve HSD% top line
growth and DD% profit growth with relatively low volatility to earnings, supporting
our OW rating.

For Further Reading:

e Ferrari NV: 1Q Results: Follow the Safety Car

e Ferrari NV: Lessons from Luxury: Ferrari at a 7-Turn Discount to Hermeés
e Ferrari NV: Ferrari vs. Honey Deuce

¢ Ferrari NV: Multiple RACEs Ahead: Target to $520, Bull Case $600

o Ferrari NV: Benedetto's Secret

Exhibit 1: 2025 Guidance Variance

FY 2025 Guidance (€) Gang || GUEETE
vs. Cons
Net revenues (€mn) > 7,000 7,118 7,158 -2.2%
Adjusted EBITDA (€mn) >/= 2,680 2,662 2,734 -2.0%
Adjusted EBIT (€mn) >/= 2,030 2,033 2,073 -2.1%
Adjusted Diluted EPS (€) >/= 8.60 8.74 8.88 -3.1%
Industrial FCF (€mn) >/= 1,200 1,443 1,475 -18.6%
Source: Visible Alpha, Company Data, Morgan Stanley Research
Exhibit 2: Segment Variance
Automotive Breakdown 2Q25 Cons MSe vs. Cons vs. MSe
Shipments
EMEA 1,646 | 1,681 1,688 (2.1%) (2.5%)
(1%)
Americas 993 | 1,004 1001 (1.1%) (0.8%)
Greater China 274 251 250 9.3% 9.5%
(1%)

Rest of APAC 581 580 553 0.2% 5.1%

Total 3,494 [ 3,517 3,492 (0.6%) 0.1%

Revenues Breakdown (€ mm)

Cars and spare parts 1,507 | 1,540 1536 (2.2%) (1.9%)

Sponsorship, commercial and brand 205 193 185 6.0% 10.9%

Other 75 80 73 (6.8%) 3.0%

Total 1,787 | 1,809 1,794 (1.2%) (0.4%)

Source: Visible Alpha, Company Data, Morgan Stanley Research
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Exhibit 3: Income Statement Variance

L 2Q25 Cons MSe vs. Cons vs. MSe
Income Statement (€ mm)

Revenues 1,787 1,809 1,794 (1.2%) (0.4%)

EBITDA 709 698 671 1.6% 5.6%
38.6%

EBIT 552 542 510 1.9% 8.1%
30.0%

Pre-Tax Profit 545 540 505 0.9% 8.0%

Provision for income taxes 120 120 111
22.2%

Net Profit 425 418 394 1.6% 7.9%

Diluted EPS €238 €234 €2.20 1.8% 8.0%

Diluted Shares 179 179 179

Industrial FCF 232 276 236 (15.9%) (1.7%)

Source: Visible Alpha, Company Data, Morgan Stanley Research
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Valuation Methodology and Risks

Ferrari NV (RACE.N)

Our $520 PT is derived using a 15 year DCF valuation to 2040 applying a WACC of 8.7%. We
apply an exit multiple of 25.0x . Exit assumptions also include a 29.0% EBIT margin & 39.2%
EBITDA margin.

Risks to Upside

®m Robust orderbook, new customers, new models, shipment growth
m High ASPs, strong mix & margins

® Commoditization of EVs mean more value is placed on Ferrari ICE
Risks to Downside

Weakness in demand or production issues

Execution risk around brand expansion

Increases in engineering costs to EV migration & EVs could hurt value proposition
F1R&D costs higher than expected

Austerity limits perception of Ferrari owners
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Analyst Certification
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Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Aptiv Plc,
AutoNation Inc,, Avis Budget Group Inc, BorgWarner Inc,, Ferrari NV, Ford Motor Company, General Motors Company, Goodyear Tire & Rubber Company, Hertz Global Holdings Inc, Lear
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The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings usedin Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
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(as of June 30, 2025)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1497 40% 372 45% 25% 702 A1%
Equal-weight/Hold 1632 44% 380 46% 23% 776 45%
Not-Rated/Hold 4 0% 0 0% 0% 2 0%
Underweight/Sell 593 16% 79 10% 13% 233 14%
Total 3,726 831 1713

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding the relationship between the companies that are the subject of Morgan Stanley Research and Morgan Stanley Smith Barney LLC or Morgan Stanley or any
of their affiliates, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. For Morgan Stanley specific disclosures,
you may refer to www.morganstanley.com/researchdisclosures.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Amember of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Ford Motor Company. This person is not a research
analyst or a member of research analyst's household.

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http;//www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http//www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http/Awww.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.htm), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.

The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
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may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts,, strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
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(Singapore) Pte. (Registration number 1992062982) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
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Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOT18)); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited A.BN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail
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INDUSTRY COVERAGE: Autos & Shared Mobility

COMPANY (TICKER) RATING (AS OF) PRICE* (07/30/2025)
Adam Jonas, CFA
Adient PLC (ADNT.N) U (03/17/2021) $21.43
American Axle & Manufacturing Holdings Inc (AXL.N) 0 (02/28/2022) $4.42
Aptiv Plc (APTV.N) U (02/06/2024) $66.68
Avis Budget Group Inc (CAR.O) 0 (06/20/2023) $172.46
BorgWarner Inc. (BWA.N) 0 (05/15/2023) $34.53
Carvana Co (CVNA.N) 0 (03/25/2025) $333.59
Ferrari NV (RACE.N) 0 (05/09/2019) $498.79
Ford Motor Company (F.N) E (09/25/2024) $10.87
General Motors Company (GM.N) E (12/10/2024) $52.11
Hertz Global Holdings Inc (HTZ.0) E (02/08/2024) $6.32
Lear Corporation (LEA.N) 0 (05/10/2024) $94.26
Lucid Group Inc (LCID.O) E (03/17/2025) $2.50
Magna International Inc. (MGA.N) E (09/25/2024) $40.79
Mobileye Global Inc (MBLY.O) E (08/02/2024) $13.95
PHINIA INC (PHIN.N) E (09/25/2024) $51.24
Quantumscape Corp (QS.N) NR (11/21/2024) $8.78
Rivian Automotive, Inc. (RIVN.O) E (09/25/2024) $13.03
Tesla Inc (TSLA.O) 0 (09/10/2023) $319.04
Visteon Corporation (VC.0) E (06/01/2022) $111.71
Daniela M Haigian
Asbury Automotive Group Inc (ABG.N) E (09/25/2024) $222.00
AutoNation Inc. (AN.N) 0 (09/25/2024) $192.28
Carmax Inc (KMX.N) 0(07/10/2018) $58.00
Group 1 Automotive, Inc (GPI.N) 0 (09/25/2024) $412.70
Lithia Motors Inc. (LAD.N) E (09/25/2024) $286.05
Penske Automotive Group, Inc (PAG.N) 0 (09/25/2024) $166.81
Sonic Automotive Inc (SAH.N) E (09/25/2024) $72.20
Shageal A Kirunda
Goodyear Tire & Rubber Company (GT.0) E (06/13/2024) $10.17

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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